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Introduction 

This sample assessment material (SAM) is an example exam paper 

published alongside the specification. It’s designed to show the style and 

structure you can expect from our question papers. 

As the qualification develops, we may update the question paper template. To make sure you’re 

working with the most up-to-date information, we recommend using the latest set of past papers where 

possible. 

To help you get the most from this SAM, we also provide two supporting resources: 

• Assessment story – this explains the research behind the qualification and how feedback from 

teachers, students and schools has shaped our assessment approach. 

• Annotated SAMs – these guide you through the key features of the assessment and highlight the 

different types of questions students will encounter in the exam. 

 

Summary of updates 

Section Change Version Date 

- Creation of sample assessment material.  1.0 January 2026 
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INSTRUCTIONS 

• Do not send this Formulae Booklet for marking. Keep it in centre or recycle it. 

 

INFORMATION 

• This document has 4 pages. 
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A Level Business formulae 
 
 
Absenteeism (%)  days absent per period          x 100  

total working days per period  
 

Acid test ratio  current assets – inventory 
current liabilities  
 

Added value  
OR 

sales revenue – cost of inputs  
 
price – cost of inputs per unit 
 

Break-even quantity  fixed costs 
contribution per unit  
 

Capacity utilisation (%)   actual output                     x 100 
maximum possible output  
 

Capital employed  Total equity + non-current liabilities  
 

Contribution  
OR 
 

revenue – (total) variable costs 
 
price – variable cost per unit  
 

Current ratio   current assets 
current liabilities  
 

Defect/wastage rate (%)  defective/wasted output x 100 
total output  
 

Employee productivity  
 

 output per period 
number of employees   
 

Employee turnover (%)  
 

 number of employees leaving during a period  x 100  
average number of employees during a period   
 

Gearing ratio (%) 
 

 non-current liabilities x 100 
capital employed 
 

Gross profit  revenue – cost of sales  
 

Gross profit margin (%)   gross profit x 100 
revenue  
 

Income elasticity of demand 
(YED)  

 % change in quantity demanded    
% change in income 
 

Inventory turnover  cost of sales 
average inventory 
 

Margin of safety   sales volume – break-even quantity 
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Market capitalisation  
 

 Current market share price x total number of shares  
issued 

Market growth (%)   change in the size of the market over a period x 100  
original size of the market   
 

Market share (%) by value   revenue                            x 100  
total revenue in the market   
 

Market share (%) by volume   sales volume                                x 100  
total sales volume in the market  
 

Net cash flow   cash inflow per period – cash outflow per period  
 

Operating profit   gross profit – expenses  
 

Operating profit margin (%)  operating profit x 100  
revenue  
 

Price elasticity of demand 
(PED)  

 % change in quantity demanded  
% change in price  
 

Productivity   output per period     
inputs in that period  
 

Profit/loss   (total) revenue – total costs  
 

Profit for the year (net profit)   operating profit – finance costs – tax   
 

Profit for the year (net profit) 
margin (%) 

 profit for the year (net profit) x 100  
revenue  
 

Re-order level 
 

 (lead time per period × average usage per period) + 
buffer inventory 
 

Re-order quantity 
 

 maximum inventory – buffer inventory  

Return on capital employed (%) 
 

 operating profit    x 100  
capital employed  
 

Total cost   fixed costs + variable costs  
 

(Total) (Sales) Revenue   price x quantity sold  
 

(Total) Variable cost   variable costs per unit x quantity 
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Trade payable days 
 

 trade payables x 365 days  
cost of sales* 
*where credit purchases are known they should be 
used instead of cost of sales  
 

Trade receivable days  
 

 trade receivables x 365 days  
revenue* 
*where credit sales are known they should be used 
instead of revenue 
 

Unit cost   total cost  
output  
 

Variance   budgeted amount – actual amount  
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Tell us what you think 

Your feedback plays an important role in how we develop, market, support and resource qualifications now and 

into the future. We want you and your students to enjoy and get the best out of our qualifications and resources, 

but to do that we need your honest opinions to tell us whether we’re on the right track or not. 

You can email your thoughts to support@ocr.org.uk or visit our feedback page to learn more about how you can 

help us improve our qualifications. 

 

Designing and testing in collaboration with teachers and students 

 

Helping young people develop an ethical view of the world 

 

Equality, diversity, inclusion and belonging (EDIB) are part of everything we do 

 

 

 

Contact the team at: 

       01223 553998 

ocr.org.uk 

To stay up to date with all the relevant news about our qualifications, register for email updates at 

ocr.org.uk/updates 

Visit our Online Support Centre at support.ocr.org.uk 

Sign up for Teach Cambridge to access your planning, teaching and assessment support material. 

 

 

 

 

Cambridge OCR is part of Cambridge University Press & Assessment, a department of the University of Cambridge. 

Cambridge OCR is a Company Limited by Guarantee and an exempt charity. Registered in England.  

Registered office: The Triangle Building, Shaftesbury Road, Cambridge, CB2 8EA. Registered company number: 3484466. 

We operate academic and vocational qualifications regulated by Ofqual, Qualifications Wales and CCEA as listed in their qualifications registers.   

We are committed to providing a fully accessible experience across all our products, platforms, and websites. Find out more about our  

accessibility standards. 

© Cambridge OCR 2026. All rights reserved. We retain the copyright on all our publications. However, our registered centres are permitted to copy  

and distribute our material for their own internal use, in line with any specific restrictions detailed in the publication. Find out more about our  

copyright policies. 

We update our publications regularly so please check you have the most up-to-date version. 

We cannot be held responsible for the persistence or accuracy of URLs for external or third-party internet websites referred to in this publication  

and do not guarantee that any content on such websites is, or will remain, accurate or appropriate. 

When we update our specifications, you’ll see a new version number and a summary of the changes. While we do our best to reflect these changes  

in all associated resources on Teach Cambridge, if you notice any discrepancies, please refer to the latest specification on our website and let us know.  

Our resources do not represent any teaching method we expect you to use. We cannot be held responsible for any errors or omissions in our resources. 
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